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ENGLISH VERSION

Instructions :
(1) All questions are compulsory.

(2) Figures to the right indicate marks.

1 Mit Ltd. and Amit Ltd. were amalgamated on 1-4-2021 20
and formed new company Giriraj Ltd. to take over the
business of both the companies :

Balance Sheets

Liabilities Mit Amit | Assets Mit Amit
Ltd. Ltd. Ltd. Ltd.
Rs. Rs. Rs. Rs.
Equity shares of Building 9,08,000 9,00,000

Rs. 100 each 20,00,000 | 13,00,000 | Machinery 13,40,000 6,76,000
General reserve 4,30,000 1,21,000 | Stock 5,00,000 2,02,000
P & L Alc 3,00,000 | 2,21,000 | Debtors 5,70,000 2,40,000
12% Debentures 4,00,000 2,00,000 | Bills

Creditors 5,00,000 2,30,000 | receivables 2,40,000 1,00,000
Bills payable 88,000 66,000 | Cash 1,60,000 20,000
37,18,000 | 21,38,000 37,18,000 21,38,000

Additional Information :

(1) Authorized share capital of new company is Rs. 50,00,000
divided into 50,000 equity shares of Rs. 100 each.

(2) Equity shareholders of Mit Ltd. will be issued 16,000
equity shares of Giriraj Ltd. at Rs. 120 per share.

(3) Equity shareholders of Amit Ltd. will be issued 12,000
equity shares of Giriray Ltd. at Rs. 120 per share.

(4) Debentureholders of both the companies are issued such
number of 15% debentures of Rs. 100 each in Giriraj

Ltd. so as to maintain the same amount of interest.

(5) Cash of Rs. 80,000 and Rs. 1,60,000 will be given to
Mit Ltd. and Amit Ltd. respectively.
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(6) Remaining equity shares of the new company issued to
the public at 10% premium.

You are requested to write journal entries in the books
of Giriraj Ltd. and prepare Balance Sheet of Giriraj Ltd.
assuming that the amalgamation is in the nature of merger
as on 15t April, 2021.

OR

1 From the above information of Q. no.1 you are requested to 20
write journal entries in the books of Giriraj Ltd. and prepare
Balance Sheet of Giriraj Ltd. Assuming that the amalgamation
is in the nature AS-14 of purchase as on 15! April, 2021.

2  The following were the Balance Sheets of Het Ltd. and 20
Hit Ltd. as on 31-3-2021 :

Liabilities Het Hit | Assets Het Hit
Ltid. Ltd. Ltd. Ltd.
Rs. Rs. Rs. Rs.
Equity shares of Fixed assets 5,50,000 | 2,50,000
Rs. 10 each Stock 1,50,000 | 1,00,000
Rs. 7.50 paid up 3,00,000 - | Investments - 55,000
Equity shares of Preliminary
Rs. 10 each Rs. b5 exp. 20,000 10,000
paid up - | 3,00,000 | Debtors
General reserve 1,50,000 -| (including
10% Debentures 1,00,000 | 1,50,000 | Rs. 25,000
Creditors (Het due by Het
(Ltd. creditors Ltd. in
including Hit Ltd.) 80,000 85,000
Rs. 25,000 due P and L Alc - 50,000
to Hit Ltd.) 1,50,000 | 1,00,000
P and L Alc 50,000
Workers profit
sharing fund 50,000
800,000 | 5,50,000 8,00,000 | 5,50,000
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On 1-4-2021 Het Ltd. agreed to Hit Ltd. absorb on the

following conditions :

(1) Stock of Hit Ltd. includes goods worth Rs. 30,000
purchased from Het Ltd. which was sold by them
charging 20% profits on cost.

(2) The purchase consideration was to be satisfied by issue
of necessary equity shares of Het Ltd. on the basis of
intrinsic value of their shares.

Prepare :

(1) Necessary Accounts in the books of Hit Ltd.

(2) Balance Sheet in the books of Het Ltd.

OR
The Balance Sheets of Nita Ltd. and Shilpa Ltd. as on 20
31-3-2021 are as under :
Liabilities Nita| Shilpa| Assets Nita Shilpa
Ltd. Ltd. Ltd. Ltd.
Rs. Rs. Rs. Rs.
Authorised capital | 10,00,000| 4.,00,000
Paid up share Goodwill 1,00,000 60,000
capital : Equity Building 3,00,000 | 1,80,000
shares each of Plant 6,00,000 | 1,60,000
Rs. 50 fully paid 6,00,000f 3,60,000| Investments 1,00,000 80,000
Share premium 1,00,000 80,000| Furniture 1,00,000
Capital reserve 2,00,000 40,000| Stock 1,00,000 60,000
P & L Ale 80,000 20,000 Bank bal. 60,000 50,000
8% Debentures 2,00,000( 1,60,000| Bills
Creditors 1,00,000 80,000| receivable 50,000 30,000
Bills payable 30,000 40,000| Debtors 50,000 60,000
Outstanding salary 50,000 -
13,60,000| 7,80,000 13,60,000 | 7,580,000
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On 1-4-2021 Shilpa Ltd. absorbed into Nita Ltd. as per

following conditions :

(1) All the assets except bank balance and liabilities of
Shilpa Ltd. are to be taken.

(2) The assets and liabilities of Shilpa Ltd. have valued as

under :

Rs. Rs.
Building .............. 1,62,000 Bills receivable ........ 30,000
Plant ..ccccvueeenne.... 1,76,000 Debtors.......cccouuneenn.... 54,000
Investments........... 70,000 Creditors....cc.cue....... 86,000
Furniture............ 1,20,000 Bills payable ............ 36,000
Stock coeveeiiieeiil 50,000

(3) The debentureholders of Shilpa Ltd. were to be allotted
such debentures by 25% premium in Nita Ltd. increasing

interest 10%.

(4) Equity shareholders of Shilpa Ltd. should be given 3
equity shares of Nita Ltd. as per shares held by them

and to pay Rs. 25 in cash for each share.

(5) The liquidation expenses of Shilpa Ltd. has been
Rs. 10,000 is to be borne by Nita Ltd.

(6) Nita Ltd. made a public issue for 4000 shares at the
premium of 10% for the purpose to pay the above

purchase consideration and public issue have been paid
up.
From the above information prepare :

(1) Necessary accounts in the books of Shilpa Ltd.

(2) Balance Sheet of Nita Ltd. after absorption.
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3 The Balance Sheet of Kiran Ltd. as on 31-3-2021 1is 15
as under :
Liabilities Rs. | Assets Rs.
2000 equity shares Goodwill 40,000
of Rs. 100 each Building 90,000
fully paid 2,00,000 | Plant & machinery 1,25,000
1500, 12% Pref. Stock 1,20,000
shares of Rs. 100 Debtors : 63,000
each fully paid 1,50,000 | Less B.D.R.: 3,000 60,000
Reserve fund 25,000 | Bills receivable 40,000
P and L Alc 50,000 | Cash and bank 35,000
10% Debentures 67,500 | Preliminary exp. 15,000
Creditors 35,000 | Share under
Bills payable 7,500 writing commission 10,000
5,35,000 5,35,000
A new company Krishna Ltd. was formed to take over
the business of Kiran Ltd. except cash and bank balance.

The following terms are agreed upon.

(1) 5 equity shares of Rs. 100 each (Rs. 80 paid) of Krishna
Ltd. will be given against 4 equity shares of Kiran Ltd.

(2) 4 equity shares of Rs. 100 each (Rs. 80 paid) of
Krishna Ltd. will be given against 3 preference shares
of Kiran Ltd.

(3) The debentureholders of Kiran Ltd. to be issued sufficient
debentures of Krishna Ltd. so as to give them a premium
of 5%.

(4) To pay liquidation expense of Rs. 4,125 in cash by
Krishna Ltd.

(5) Bills receivable is not taken over by Krishna Ltd. and
90% was realized from bills receivable in full settlement
of its account.

(6) Actual liquidation expenses of Rs. 7,500 were paid by
Kiran Ltd.

From the above information prepare :

(1) Realization Account

(2) Reconstruction Account

(3) Other necessary Accounts in the books of Kiran Ltd.

OR
DAH-16080001040300] 13 [Contd..



3 The Balance Sheet of Chhotu Ltd. as on 31-3-2021 is as under : 15

Liabilities Rs.| Assets Rs.
12,000 Equity shares Patents 4,90,000
of Rs. 100 each House property |12,00,000
fully paid up 12,00,000| Debtors 2,40,000
10,000, 6% Pref. Stock 3,60,000
shares of Rs. 100 Cash 10,000
each fully paid up 10,00,000] P & L Alc 3,00,000
5% Debentures 2,00,000
Interest accrued
on debentures 40,000
Creditors 1,60,000
26,00,000 26,00,000
The following scheme of reconstruction was passed and
sanctioned :
(1) A new company Mottu Ltd. was formed to take over the

@)

®3)

4)
®)

(6)
()

®)

above the business.

One share of Rs. 50 each fully paid in the new company
to be issued for every three equity shares in the old
company.

Three shares of Rs. 50 each fully paid in the new
company to be issued for every five preference shares
in the old company.

Debentureholders to be paid in fully by new company.

The creditors would receive 80% of the sums due to them
in fully paid shares of Rs. 50 each in the new company
in full settlement.

Patents and Profit and Loss A/c to be written off.

Arrears of pref. share dividend to be cleared by issuing
one Rs. 50 fully paid pref. share in new company for
every 20 pref. share held in the old company.

Any balance available by the scheme to be used in
writing down house property.

Pass necessary journal entries in the books of Chhotu Ltd.
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4 Denil Ltd.'s Balance Sheet as on 31-3-2021 is as under : 15
Liabilities Rs.| Assets Rs.
12% 10,000 Pref. Land Building 10,00,000

shares of Rs. 100 Plant -
each 10,00,000 Machinery 3,50,000
A type 1,00,000 Investments 1,50,000
equity shares of Stock 3,00,000
Rs. 10 each (Rs. 8 Debtors 9,00,000
paid up) 8,00,000] Cash bank 2,00,000
B type 80,000 Profit and
equity shares of Loss Alc 4,00,000
Rs. 10 each (Rs. 6 Preliminary
paid up) 4,80,000[ expenses 3,00,000
C type 70,000
equity shares of
Rs. 10 each (Rs. 4
paid up) 2,80,000
10% Debentures 2,00,000
Outstanding interest
on debentures 20,000
Creditors 8,20,000
36,00,000 36,00,000
The company went into liquidation on that date :
(1) Realisation of Assets :
Rs. Rs.
Land-Building .... 6,50,000 Stock ..........ccco........ 2,00,000
Investment ......... 1,00,000 Debtors................... 4,50,000

(2) Creditors include preferential creditors of Rs. 50,000 and
creditors of Rs. 1,75,000 secured by a mortgage on
plant - machinery. From which Rs. 2,00,000 realised and
the excess amount was given to liquidator.

(3) Debentureholders were paid on 30-9-2021.
(4) Liquidation expenses are Rs. 20,100.

(5) Liquidator is entitled to a remuneration of 2% of the
assets realised by him and also 2% of the amount
distributed to unsecured creditors other than preferential

creditors.

Prepare final statement of liquidator.
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4 Shilpan Ltd. went into voluntary liquidation on 30-6-2021. 15

Following was the Balance Sheet as on that date :

Liabilities Rs. | Assets Rs.
3,000 Equity shares Goodwill 25,000
of Rs. 100 each Land-buildings 2,15,000
fully paid 3,00,000 | Machinery 1,68,000
P and L Alc 3,000 | Furniture 5,000
8% Debentures 50,000 | Stock 1,65,000
Outstanding interest Debtors 20,000
on debentures 4,000 [ Cash 12,000
Provident fund 3,000
Creditors 2,36,500
Salary of 3 clerks
for 2 months 13,500

6,10,000 6,10,000

Other Information :
(1) Debentureholders were paid on 31-12-2021.
(2) Liquidation expenses amounted to Rs. 1,000.

(3) Liquidator's remuneration is to be calculated at 2% of
the amount realized by him, at 4% of the amount paid
to preferential creditors and at 10% of the amount paid
to ordinary shareholders.

(4) Assets realized as under :

Debtors ..o

Rs.

Prepare Liquidator's final statement.
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